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On the Differential Pricing of Higher Education Tuition

Fees

ZHAO Xiangyao
(Faculty of Education, Beijing Normal University, 100875, China)
Abstract: In China, the prices for higher education of different qualities show small



variances and do not match their real value. To explore the efficiency improvement of

differentiated pricing in higher education tuition, this paper models the pricing of higher education

tuition based on utility maximization and analyzes the behavior of various entities. The conclusion

is that, in the absence of constraints, a bi-directional choice between schools and students can

spontaneously form an equilibrium that maximizes social utilities. In this equilibrium, students

with higher abilities will choose schools with higher educational levels, and schools with higher

educational levels should charge higher tuition fees. It is more advantageous for the government to

subsidize students rather than directly subsidizing schools. However, considering the non-

educational functions of schools and regional economic development differences, the government

still needs to provide a certain degree of subsidy to schools.

Key words: pricing of higher education tuition; differentiated pricing
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